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THE YEAR AHEAD
With every New Year comes the tradition of New Year’s resolutions. A common one is the commitment to slim down after the holiday season and in the spirit of this resolution
we have also decided to trim our monthly Economic Monitor presentation. We will continue to use Dr. Murenbeeld’s monthly report as the source for our updates. But, instead
of attaching the entire document each month, we will extract only key items which affect the majority of us on a day to day basis and focus on how we can expect these to
impact us over the near term. We will also cover any special items when they occur.
(Source for all charts and statistics: Dundee Economic Monitor January 2011 edition)
The Canadian dollar continues to maintain its strength
at around parity with the U.S. dollar and will likely
remain this way through the year. Demand for
Canadian commodities continues to support the
loonie’s value. This should keep prices and inflation in
check but continue to provide a challenge for non
commodity based exports and the country’s GDP
growth. A change in the direction of this demand
would closely correlate with a decline in the value of
the loonie as the Canadian dollar continues to trade as
a commodity based currency.

Oil prices are maintaining their recent highs due to
prevailing global and not necessarily North American
demand for oil. Continued currency uncertainty should
also keep prices at the pump above $1 / litre for now as
investors continue to hold commodities as a hedge
against sovereign currency risk.

Interest Rates

Interest rates are expected to remain tame over the year
with the expectation of a modest rise in rates toward the
end of the year in line with the strength of the recovery. This
should continue to help the real estate sector.

The strength of the loonie will continue to moderate
inflation although government concerns about
consumer borrowing will contribute to higher rates
which could create inflation in the interim.

Timely Items
The continuing bias of the banking system to lend to
individuals versus business threatens higher consumer
rates and is likely to moderate GDP growth this year.

QUOTES FROM THIS MONTH’S MONITOR:

GDP Growth:

“

”

Emerging Markets:

“

North American Equities:

“

Euro-zone:

“

”
“

We hope you enjoy this new “lighter” format. The full Economic Monitor remains available through the DundeeWealth web site.

Regards
Ermes Monaco
Investment Advisor
Dundee Securities Corporation
416-412-4254

Dundee Securities Corporation, Member-Canadian Investor Protection Fund, is a DundeeWealth Inc.
Company.

These comments are solely those of Ermes Monaco for the private information of his clients. Although the author is a
registered Investment Advisor at Dundee Securities Corporation, a DundeeWealth Inc. company, this is not an official
publication of Dundee Securities Corporation and the author is not a Dundee Securities analyst. The views (including any
recom-mendations) expressed in this letter are those of the author alone, and they have not been approved by, are not
necessarily those of Dundee Securities Corporation.
This email may be privileged and/or confidential, and the sender does not waive any related rights and obligations. Any

”

distribution, use or copying of this email or the information it contains by other than an intended recipient is unauthor-ized. If
you received this email in error, please advise me (by return email or otherwise) immediately.
PLEASE BE ADVISED THAT TRADING INSTRUCTIONS SHOULD NOT BE COMMUNICATED VIA E-MAIL, AND IF RECEIVED WILL
NOT BE ACTED UPON. Without the use of secure encryption the internet is not a secure medium and privacy cannot be
assured. Internet e-mail is vulnerable to interception and forging. DundeeWealth Inc. cannot ensure the privacy and
authenticity of any information, and will not accept any instructions that are sent to us via internet. DundeeWealth Inc. will
not be responsible for any damages you may incur if you communicate confidential information to us via internet or if we
communicate such information to you at your request.

